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The cost of degradation is defined as the difference in values 

of ecosystem services provided in two different situations: 
the Good Environmental Status (GES) and a “Business as 
Usual” (BAU) Scenario.   

The cost of degradation is analysed through costs, 

expenses and losses of benefits incurred by 
degradation themes arising from current 
environmental situations compared to a reference 
status characterized by GES achievement.  

The cost of degradation is analysed through current quantif ied 

spending for preventing further degradation in comparison to the 
current situation. 

Communicate at an early stage on the potential lost 
benefits  if  an environmental policy is not implemented. 
Benefits of implementing the policy could also later on be 
compared with the costs of implementing it.  

 

Assess current costs of degradation and compare 
them w ith a GES situation (extra-costs) 
Get an overview of current socioeconomic impacts 
of environmental degradation. 

Provide a know ledge base to assess costs and 
benefits of future measures. 

Get a quantif ied overview of  current socio-economic impacts of 
environmental degradation. 
Inform on the f inancing structure for more appropriate decisions 
regarding who should bear future costs. 

1. Define GES using the qualitative descriptors listed in the 
MSFD.  

2. Assess the environmental status in a Business As Usual 
(BAU) scenario.  
3. Describe in qualitative and, if  possible, quantitative terms 

the difference between the GES and the environmental 
status in the BAU scenario, i.e. the degradation of the 
marine environment.  
4. Describe the consequences to human well-being of 

degradation of the marine environment, either qualitatively, 
quantitatively or in monetary terms.  

1. Define degradation themes, e.g. marine litter, 
chemical compounds etc.  

2. Define a reference condition, for example a 
condition where targets for Good Environmental 
Status are achieved.  

3. Describe in qualitative and, if  possible, 
quantitative terms the difference between the 
reference condition and the present environmental 
status, i.e. the degradation of the marine 

environment, for all the degradation themes.  
4. Describe the consequences to human w ell-
being of degradation of the marine environment, 
either qualitatively, quantitatively or in monetary 

terms.  

1. Identify all current legislation that is intended to improve the marine 
environment  

2. Assess the costs of this legislation to the public and private sectors  
3. Assess the proportion of this legislation that can be justif ied on the 
basis of its effect on the marine environment (as opposed for example  

to health or on-shore environmental effects)  
4. Add together costs that are attributable to protecting the marine 
environment from all the different legislation you have assessed.  
Optionally, these costs could be allocated by themes, as for the 

Thematic approach.  

If  more f ish were available in the sea, f ishing quotas could 
be increased and f ishermen could make X € more profits. 
Non-use values could also be increased.  

Today X € are spent to mitigate the negative 
effects of water pollution on aquaculture.  

Today X € are spent for less environmentally damaging anti-fouling 
materials and other technical measures built into ships to comply w ith 
the International Oil Pollution Compensation (IOPC) Fund  

-Attempts to describe the full cost of degradation and 

provides a detailed and exhaustive view of the cost of 
degradation 
-Relies on both quantitative and qualitative data 

-Builds directly upon the ecosystem approach to inform on 
relevant f ield of actions for future intervention 
-Informs on how the state of the ecosystems provides 
valuable services and how to prioritise these services. 

-Does not rely on the construction of a multi 

thematic uncertain scenario but on reference 
scenarios for each degradation theme.  
-Relies on both quantitative and qualitative data. 

- Uses a smaller range of quantitative data and 
data that is easily available on market valuation. 

-Does not rely on a reference condition 

-Use a smaller range of quantitative data that is generally existing at a 
national level.   

-Very demanding in data 
-Time-consuming 
-High uncertainty upon assumptions made for scenarios 
description 

-A small part of the costs actually quantif ied at the end in 
most studied cases. 

-Relies on an environmental reference status that 
needs to be expressed for each cost.  
-Leads to a more qualitative assessment due to a 
lack of data. 

-Uncertainty on the relevance of the knowledge 
base to assess measures in the future. 
 

-Considers only quantitative data that remain diff icult to disaggregate 
at a local level 
-Underestimates the total cost of degradation, as only actual costs 
induced by legislation are considered  

-Does neither assess benefits of future measures to achieve the GES, 
nor current total costs of degradation 
-Unclear how much of the costs that are not directly intended to protect 
the marine environment should be included (e.g agricultural measures 

contributing to reduce impacts on the marine environment). 
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Country  
Activities bearing the 

cost of degradation 
Method applied 

Tunisia 

Tourism  Computation of revenues lost due to environmental degradation 

Fisheries  and 
aquaculture 

Computation of revenues lost due to environmental degradation 

Lebanon 
Fisheries  and 
aquaculture 

Assessment of the total  adminis trative costs of the Minis try of Agriculture 

services linked to fisheries  and aquaculture as part of the total  costs of 
protection/ enforcement/ conservation of the marine ecosystem. 

Morocco 
Fisheries 

Assessment of the loss of revenues for fishermen due to overfishing of two 
species . 
 

Tourism 
Estimation of potential additional revenues  and employment on some touris tic 
activi ties if the environmental s tate was improved. 
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